
Previous: 8,258.1 PSEi change: 0.15%

High: 8,311.9 Best: MEG +3.04%

Low: 8,264.6 2nd best: AGI +2.05%

Close: 8,270.1 2nd worst: PCOR -2.24%

Val. traded (mn): 4,787.9 Worst: LTG -2.43%

Tenor Change Yield Tenor Change Yield

3 months -0.0110 4.1200 5 years -0.0300 4.8520

6 months -0.0110 4.3420 7 years -0.0350 4.8890

1 year -0.0110 4.7720 10 years -0.0210 4.9390

2 years -0.0030 4.7690 20 years -0.0010 5.0660

3 years -0.0070 4.8010 30 years -0.0020 5.0630

4 years -0.0180 4.8300

Previous Close Previous Close

PHP/USD 50.970 51.040 EUR/USD 1.1213 1.1221

Tenor Change Yield Tenor Change Yield

3 months +0.0433 2.0637 5 years +0.0482 1.8147

6 months +0.0437 2.0251 10 years +0.0310 2.0552

2 years +0.0624 1.8183 30 years +0.0152 2.5792

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US Equities declined, US Treasury yields rose, and the US dollar strengthened as doubts are cast on US Fed dovishness amid mixed growth data

releases. Asian equities gained in response. European equities hovered due to scaled back bets on ECB rate cuts amid political uncertainty in Italy and

strong oil sector performance.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rose after the BSP announced lower inflation expections for next year. Local fixed income yields declined ahead of the BSP's 50bps RRR cut later

this week. The Philippine Peso weakened after upbeat US consumer sentiment amid positive retail and manufacturing reports stabilized the dollar.

 The Philippine Peso slightly weakened as the US dollar strengthened amid
lower bets of a 50 bps interest rate cut from the US Federal Reseve. Also, strong
US economic data such as upbeat consumer sentiment and firm reports on retail
and manufacturing helped stabilize the dollar. The USD/PHP pair closed at
51.040 (+0.14% DoD).

 Local fixed income yields continued to fall ahead of the scheduled reduction of
reserved requirement ratios by the BSP, later this week. The central bank is set
to trim said ratios by 50 bps on July 26. On average, yields fell 1.36bps, led by
the belly of the curve.

 Local equities rose last Friday ahead of the president's State of the Nation
Address (SONA), as the Bangko Sentral ng Pilipinas (BSP) announced lower
inflation expectations until 2020. BSP released its quarterly inflation report, noting
that inflation has fallen to 3% in the second quarter from 3.8% in the first quarter.
The PSEi closed at 8,270.07 (+0.15% DoD).

 Manila Electric Co. (PSE Ticker: MER) is seeking approval from the Energy
Regulatory Commission (ERC) for an emergency capex application amounting to
P15.19 billion to cover its 2020 projects with the hearing set at August 20, 2019.
The capex application was primarily for projects aimed at sustaining network
efficiency, reliability, and power quality to address the forecasted load growth
within its franchise area.

 According to the Departent of Finance (DoF), around 13 prominent business
groups in the country have expressed their support over the Comprehensive Tax
Reform Program of the country. This program aims to increase tax on alcohol and
e-ciagrettes and reduce corporate income tax. These private sector groups
expressed their support through a letter to the president noting that these reform
are valuable to our country's growth.
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 US Equities closed in the red last Friday due to negative early sentiment ahead of
company earnings releases this week and uncertainty on the size of the Fed rate
cut. The DJIA fell to 27,154.20 (-0.25% DoD), while the S&P declined to 2,976.61 (-
0.62% DoD).

 Asian equities moved higher on Friday, following gains in the US overnight. The
rally can be attributed to more dovish comments from the Fed as New York Fed
President John Williams commented that since interest rates are already
low, cutting rates at the first sign of trouble would be the wisest move. The MSCI
APxJ closed at 530.01 (+0.85% DoD).

 European equities ended the week flat last Friday as heavy uncertainty regarding
Italy's political situation subdued investor optimism of easing monetary policy by the
ECB. This was coupled with reports of a strong performance from the oil sector.
The MSCI Europe closed at 130.46 (+0.10% DoD).

 US Treasury yields slightly rose after falling for the past week as traders anticipate
US Fed to cut rates later this month. On average, yields rose by 4.06bps, with the
10Y note closing at 2.0552% (+3.1bps.)

 The US Dollar strengthened as investors scaled back bets of a half-point interest
rate cut this July. The DXY closed at 97.1510 (+0.37% DoD).


